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By the end of the 1980s, the central issue of development was focused on the 
growth of income and not on the growth of quality of life. Therefore, the develop-
ment strategies were oriented towards production and left no significant space for 
improving the welfare of individuals. 
In the beginning of the 1990s, the human development concept emerged, stressing 
that economic development ultimately should result in growth of quality of life of 
individuals, while the goal of the development process was to expand the capabili-
ties of individuals by placing them in the focus of the efforts for development.
This paper if focused on the quality of life of the individuals. Moreover, in addition 
to the previous practice in Macedonia of calculating the human development index 
(HDI) - as a measure of quality of life, an attempt will be made to calculate the hu-
man poverty index (HPI-2) - as a measure of non-income poverty, gender develop-
ment index (GDI) - as a measure of inequality between men and women, as well as 
the human development index at the level of aggregated urban and rural munici-
palities. 
We hope that it will contribute to the improvement of the quality of decisions made 
by the state and local authorities in Macedonia when it comes to issues concerning 
the human development.
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1. Introduction
Immediately after  independency of Macedonia,  liberalization of foreign trade and 


















2. On the concept of human development
Human beings, or rather identifying alternatives for the advancement of their welfare 
have been  the primary subject of  research  in  the economic science since  its early 
beginnings.









In  time,  the subject of research has  transferred from human beings  to production. 
Increased production became an obsession for the economists, while the interest in 
the human beings’ quality of life increasingly declined.
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of  raising  the existing  level of development. The basic goal of development  is  to 
increase the human capabilities and the range of human choices. Income is merely a 
part of the human choice. Human choice, beside the income, implies advancement 
of  the human health, creative  life  in an affluent and healthy natural environment, 
democratic civil society, etc.
Frequently, a prevailing conclusion is that the income itself is the solution for im-
proved human choice,  i.e.  that  the  income  is  the only and most efficient  solution 
(means) for increased number of options – opportunities for people. However, this 
opinion is only partly true. Research shows that there is no automatic relation be-
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have  self-respect  and  take  active  part  in  the  social mainstreams. Human welfare 
growth is directly related to the freedom of choice. The increase of human capabili-
ties  leads  to greater  freedom in  the people’s choice, and  thus  they can compare a 
large number of options that lead to increased wellbeing.
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The second component - the achieved education is measured through two variables : Adult literacy 
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3.2. HDI in urban and rural municipalities
The disaggregated human development indices are of particular importance for the 
assessment of the disparities among the municipalities (Fukuda Parr at. al., 2002).













Urban 73.05 94.81 78.52 6.418
Rural 73.05 90.63 62.36 5.926
Source: State Statistical Office
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Urban 0.800 0.890 0.690 0.796
Rural 0.800 0.810 0.680 0.765
Source: Our own calculations made on the basis of data from State Statistical Office
The HDI differs significantly between urban (0.796) and rural municipalities (0.765). 
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0.795 0.803 0.849 0.888 0.630 0.743 0.799 0.868 0.682 0.783
Source: Our own calculations made on the basis of data from State Statistical Office
The GDI7  in Macedonia stands at 0.783 and puts Macedonia  in  the middle of  the 
ranking list – close to Croatia (0.800) and Bulgaria (0.794). The GDI in the case of 
Macedonia shows moderate disparities, i.e. moderate gender inequality. The inequal-























Equally ditributed index = {[ female population share (female index1-ε)] + [male population share (male index-1)]}1/1-ε
  measures the aversion to inequality. In the GDI  2=ε . Thus, the general equation becomes:
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  P1	 =  probability at birth of not surviving to age of 60 (times 100);
  P2	 =  adults lacking functional literacy skills;
  P3	 =  population below income poverty line (50% of median adjusted household disposable income;
  P4  =  rate of long-term unemployment (lasting 12 months or more);
	 a  =  3
10 Data based on Labour Force Survey and our estimations.
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pected positive effects. On  the contrary,  the economic efficiency of  the  system  is 
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Krajem 1980-tih, ključno pitanje razvoja bilo je fokusirano na rast dohotka umjes-
to na rast kvalitete živоta. Kao rezultat toga i razvojne strategije bile su orijentira-        
ne prema proizvodnji i nisu ostavljale dovoljno prostora porastu blagostanja poje-
dinca. 
Početkom 1990-tih pojavio se koncept humanog razvoja, naglašavajući jedinstve-
nu premisu da ekonomski razvoj u krajnjem smislu treba rezultirati rastom kvalite-
te živоta ljudi, dok cilj razvojnog procesa treba biti širenje sposobnosti pojedinca, 
što se može postići jedino njhovim stavljanjem u fokus razvojnog procesa.
Rad je usredotočen na kvalitetu života stanovništva. Točnije, kao nadopunu 
dosadašnjim praksama izračunavanja indeksa humanog razvoja u Makedoniji 
(HDI) - kao pokazatelja kvalitete življenja, pokušat ćemo izračunati indeks 
siromaštva (HPI - 2) - kao pokazatelja nedohodovnog siromaštva, potom indeks 
razvoja prema spolu (GDI) - kao pokazatelja nejednakosti između muškaraca i 
žena, kao i zbirne indekse humanog razvoja za urbane i ruralne općine. 
Predpostavka je da će sve to doprinijeti unapređenju kvalitete odluka državnih i 
lokalnih vlasti Makedonije za područje humanog razvoja.
Ključne riječi: humani razvoj, ekonomski razvoj, siromaštvo, razvoj prema spolu, 
kvalitet življenja
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